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Ten things to know about government tenders. 
 
1. The Preferential Procurement Policy Framework Act of 2000 (PPPFA) is still in operation 
despite the 2017 Regulations being declared invalid by the Constitutional Court, earlier this 
year. The Regulations have been given a reprieve to operate until January 2023. 
 
2. National Treasury has issued the 2022 Draft Regulations to repeal the 2017 Regulations 
and the final promulgation should happen before the end of this year. 
 
3. Organs of state are still allowed to use criteria like Pre-Qualification and compulsory 
subcontracting in their respective tenders. 
 
4. When a minimum B-BBEE status is required in a tender, a bidder must submit their B-
BBEE Certificate or Affidavit. If not, the bid will be declared as “Unacceptable”. 
 
5. Generally speaking, bidders are not to be disqualified if they don’t either have B-BBEE 
Certificate or an Affidavit, in cases where a minimum status was not required as part of the 
tender criteria. 
 
6. Each organ of state must adopt its own Preferential Procurement Policy and it should be 
based on the aims and objectives of the PPPFA 2000, which could include points for gender,  
and people living with disabilities; etc. 
 
7. When compulsory subcontracting is applied in a tender, which is less than R30 million in 
value, the principal bidder is allowed to choose its own subcontractors. 
 
8. When a tender value is projected to exceed R30 million, the organ of state must make 
available a list of preferred subcontractors, which must be sourced from either the Central 
Supplier Database (CSD) or the Construction Industry Development Board (CIDB) register.    
 
9. Local Content and Production requirements are only applicable to those sectors which 
have been designated as such. A complete list is available upon request. 
 
10. Tenders may only be cancelled in certain circumstances before it was awarded and may 
not be cancelled twice, without the permission of the organ of state’s relevant treasury.  
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